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Up to EUR [1,500,000,000] Prefinancing Arrangement

THIS ARRANGEMENT IS DATED [¢] AND MADE BETWEEN:

(1) THE DEPOSITORS' AND INVESTORS' GUARANTEE FUND OF ICELAND
(Tryggingarsjodur Innstabueigenda og Fjarfesta), a [e] incorporated under
Icelandic law (the "Guarantee Fund”);

(2) THE GOVERNMENT OF THE REPUBLIC OF ICELAND ("lceland"); and

(3) THE GOVERNMENT OF THE NETHERLANDS ("The Netherlands’).

BACKGROUND:

(A) The claims of Landsbanki Amsterdam Depositors against Landsbanki are
guaranteed by the Guarantee Fund according and subject to Act No. 98/1999
which implements Directive 94/19/EC.

(B) Iceland has requested The Netherlands to assist the Guarantee Fund in
prefinancing and settling the claims of the Landsbanki Amsterdam Depositors
against the Guarantee Fund under Act No. 98/1999.

(C) On 11 October 2008 the Participants have signed the MoU which sets out the

MEerhaubag]553/1/20419384/

general principles which will govern:
(a) the settlement by DNB of the claims of the Landsbanki Amsterdam
Depositors against the Guarantee Fund under Act No. 98/1999; and

(b) the prefinancing by The Netherlands of the claims of the Landsbanki
Amsterdam Depositors to be settled by DNB under Act No. 98/1999 as
referred to in item (a) above.

{)-The settlement by DNB of the claims of the Landsbanki Amsterdam
Depositors against the Guarantee Fund under Act No. 98/1999 (including any,

ch settlement madg before the date of the Setilement AUANGARMENL is detailed
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{E) E-The Participants wish to detail the prefinancing by The Netherlands of the
claims to be settled by DNB under the Settlement Arrangement in this
Arrangement.

IT IS APPROVED AS FOLLOWS:

1 DEFINITIONS AND INTERPRETATION

1.1 Definitions
In this Arrangement:

. "Act No. 98/1999" means the lcelandic Act No. 98/1999 on Deposit and
Investor- Compensation Scheme ([insert Icelandic name]) as in force on 11 October
2008.

"Business Day” means a day (other than a Saturday or a Sunday) on which
banks are open for general business in Reykjavik and in Amsterdam.

Directive 94/19/EC" means Directive
and of the Council of 30 May 1994 on deposit-guarantee schemes.

"Disbursement” means a disbursement made or to be made under this
Arrangement.

. "Disbursement Date"” means the date on which a Disbursement is or is to be
made.

"Disbursement Request” means a notice substantially in the form of
Schedule 1 (Form of Disbursement Request).

"DNB" means the Dutch Central Bank (De Nederlandsche Bank N.V.).

"External Indebtedness” means any present or future borrowing, debt or
other obligation, whether actual or contingent, which is:

(a) payableto non-residents of the Republic of Iceland or, if in the form of bonds,
notes, debentures, loan stock or other securities, at least 25 per cent in
aggregate principal amount of which is or was initially offered to non-
residents of the Republic of Iceland; or

(b) denominated in a currency other than lcelandic kronur or, if denominated in
lcelandic krénur, under the terms of which payment of principal, premium (if
any) or interest can be or is required to be made in or by reference to any
other currency,;

Ma63housS657552/1/20419384/ 5/l
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including, for the avoidance of doubt:

()  any borrowing, debt or other obligation owing to the International
Monetary Fund; and

(i) any borrowing, debt or other obligation owing under any Other
Depositor Financing Arrangement.

*Facility" means the prefinancing facility described in paragraph 2.1 (The
Facility).

"Finance Documents" means this Arrangement, the Settlement Arrangement
and any other agreement or document designated as a Finance Document by
lceland and The Netherlands or by the Guarantee Fund and The Netherlands.

"Other Depositor Financing Arrangements” means:

(a) the up to £[2,500,000,000] Loan Agreement entered or to be entered into
between the Guarantee Fund, lceland and the Governor and Company ofthe
Bank of England; and

(b) the up to EUR [e] Prefinancing Agreement entered or to be entered into
between the Federal Republic of Germany (represented by the Federal
Ministry of Finance), lceland, Entschadigungseinrichtung der Deutschen
Banken GmbH and the Guarantee Fund.

"Landsbanki® means Landsbanki islands hf, a [e] incorporated under
icelandic law.

*Landsbanki Amsterdam” means the Amsterdam branch of Landsbanki.

"Landsbanki Amsterdam Depositor" means each person or entity who has
deposited any funds, or otherwise has any credit balance, with Landsbanki
Amsterdam and whose corresponding claim against Landsbanki is guaranteed by
the Guarantes Fund according and subject to Act No. 98/1 999,

"Landsbanki Depositor" means each person, other than a Landsbanki Amsterdam
Depositor, who has deposited any funds, or otherwise has any credit balance, with
Landsbanki and whose corresponding claim against Landsbanki is guaranteed by
the Guarantee Fund according and subject to Act No. 98/1999.

"MoU" means the Memorandum of Understanding between the Participants
dated 11 October 2008.
"Participants” means the Guarantee Fund, lceland and The Netherlands.

"Reimbursement” means, at any time (whether before or after the
Reimbursement is required to be paid by the Guarantee Fund to The Netherlands),
the aggregate amount of the Disbursements or the amount outstanding for the time
being of that amount.

"Settlement Arrangement” means the settlement arrangement entered or to
be entered into between the Guarantee Fund and DNB which details the settlement

M56a4a05681532/1/20419384/
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by DNB of the claims of the Landsbanki Amsterdam Depositors against the
Guarantee Fund under Act No. 98/1999.

“Termination Event" means any event or circumstance specified as such in
paragraph 12 (Termination Events).

1.2 Third-party benefits
1.2.1 Subject to subparagraph 1.2.2, a person who is not a Participant does not
have the benefit of, and may not enforce, any term or condition of this
Arrangement.

1.2.2 DNB has the benefit of, and may enforce, any term or condition expressed to
be for its benefit in this Arrangement.

1.3 Business Day convention

If, but for the operation of this paragraph 1.3, any sum payable under or in
connection with any Finance Document would fall due for payment on a day which
is not a Business Day, or any period by reference to which any such sum is
calculated would end on a day which is not a Business Day, that sum will instead
be payable, or that period will instead end, on the next following Business Day,
unless such Business Day falls in the next calendar month, in which case that sum
will instead be payable, or that period will instead end, on the immediately
preceding Business Day.

2 THE FACILITY

2.1 The Facility

211 Subjectto the terms of this Arrangement, The Netherlands makes available a
euro prefinancing facility in an aggregate amount of no more than EUR
{1,500,000,000] to be applied towards:

{a) #43-the settiement by DNB of the claims of Landsbanki Amsterdam
Depositors under Act No. 98/1999 up to an amount of EUR 20,887 per

siamdenasitor (or, where applicable, per joinf-accoynt holder): and

(b} &*-2the costs (including internal costs) incurred by DNB in settling the
claims of Landsbanki Amsterdam Depositors;

as done or incurred in accordance with and subject to the Settiement
Arrangement,

prior fo the

M&62400i5047552/1/20419384/ 778491
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2.2 Operation of the Facility
2.2.1 The Facility may be utilised only by DNB.

2.2.2 DNB may, for its benefit, utilise the Facility by delivery to The Netherlands of
a duly completed Disbursement Request.

2.2.3 DNB may utilise the Facility:

(a) after making any payment required to be made for any purpose set out
in paragraph 2.1 (The Facility); and

(b) until (and so that no Disbursement Dates falls on or after) [30 March
2012].
2.3 Making of a Dishursement
2.3.1 Provided that:

(a) ibe-sondiions Freoedant Sal-sibaig sregiaph-S-Loonidiion-pracadent;

ianrgty, do o gy bl el e angenin et Gaag Shaes 1 ppsedena esedting
Ly Z i A A A 7 YRy £ e it LA

(b) no Termination Event has occurred or would occur as a result of the
proposed Disbursement being made;

The Netherlands will make each Disbursement available to DNB on its
Disbursement Date.

2.3.2 Only DNB may, for its benefit, claim payment of any due and payable
Disbursement and the Guarantee Fund wili not have any right or claim to be
paid or receive any Disbursement,

2.4 Confirmation of Disbursements

24.1 The Netherlands will, as soon as reasonably possible after making any
Disbursement, notify the Guarantee Fund and lceland of:

(a) the amount of the Disbursement and its Disbursement Date; and

(b) the amount of the Reimbursement immediately after the making of the
Disbursement.

2.4.2 Any failure to comply with subparagraph 2.4.1 will not in any way limit the
duties or liabilities of the Guarantee Fund and iceland under this
Arrangement.

isitin (153 LI ety

As conditions precedent to The Netherlands making the Facility available, the
Guarantee Fund must deliver to The Netherlands, in form and substance
satisfactory to it, the following documents (which will be in English or, if not in
English, accompanied by a certified translation into English):

152/1/20419384/ 8/ 24gL
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3,1.1 an original copy of this Arrangement, dated and duly signed on behalf of the
Guarantee Fund and lceiand;

3.1.2 an original copy of the Settlement Arrangement, dated and duly signed on
behalf of the Guarantee Fund;

3.1.3 a board resolution or other corporate authorisation of the Guarantee Fund

authorising the execution by it of this Arrangement and the Settlement
Arrangement and the performance of its obligations under such documents;

and

() ihesondilions wesadent set oulin Daragranh 3.1 {Lopditnie procedants

haye been sansfied or waived by the Lendar and
) Shdacopy-otanastofthe Icelandic parliament (Alpingi) axtherisinghas
ayihorised the guarantee given by Iceland under this Arrangement and
s-copy—ofhas adopted any other legislative act or authorisation
necessary to ensure that the obligations of the Guarantee Fund and
iceland under this Arrangement and the Settiement Arrangement are
legal, valid, binding and enforceable;-#n (and Iceland villdaliver to The

o 4 sy bt ity ook g»'g Yo ern) medysim e boy S St Bl el Looadounet o e
i) bbbyt b rpyr e e Z * e R R . CHEEAIYE 2
oA 6 5D DR S S-SR aEH Bre- USRI G- BRe
alioh g tonam pnd eemonde Toagvesyvngen 1Y e A 22 WYL LTV 5 S, ST gy daes  gneppide nf Sl
S RS S T FHH S GRS B e L ¥
muaranise-Fund.gnaldoninng

4 REIMBURSEMENT

4.1 Reimbursement

4.1.1 The Guarantee Fund will reimburse The Netherlands for all Disbursements
made by it in accordance with this Arrangement by paying the
Reimbursement,

ME62bai68R7582/1/20419384/ 9 /24l
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Subparagraph 4.1.1 will apply irrespective of any error or fault by DNB in
carrying out its obligations under the Settlement Arrangement or in applying
the proceeds of the Disbursements in accordance with subparagraph 2.2.3 of
paragraph 2.2 (Operation of the Facility).

4.2 Payment of Reimbursement

4.2.1

4.2.2

4.2.3

The Guarantee Fund will pay the Reimbursement in seven annual
instalments.

Subject to subparagraph 4.3.3 of paragraph 4.3 (Voluntary early payment of
Reimbursement), the amount of each instalment will be equal to one seventh
of the amount of the Reimbursement at the end of [30 March 2012] (after
taking account of any Disbursement or prepayment made on such date).

The first instalment will be paid on [1 April 2012], the last instalment on [1
April 2018}, and the other instalments on [1 April] falling in each year in
between [2012 and 2018].

4.3 Propayment of Reimbursement

4.3.1

4.3.2

4.3.3

Mébahat3057552/1/20419384/

The Guarantee Fund may, subject to paragraph 4.3.2, if it (or Iceland on its
behalf) gives The Netherlands no less than three Business Days prior written
notice, voluntarily prepay the Reimbursement in whole or in part (but if in
part, in an amount equal to at least EUR £16,065.80040+1,000,000 or i I8
the amount of an Excess as defined in paragraph 2.9 of the Settlement
Arrangement) at any time.

At the same time as maknng any voluntary prepayment under paragraph 4.3.1

prepayment of the outstandlng arnount then owed by it under the Other
Depositor Financing Arrangements, such that the same proportion of the then
outstanding amount is then (subject to any rounding) prepaid under this
Arrangement and under both of the Other Depositor Financing Arrangements.

Prepayment out of Assigned Landsbanki Amsterdam Depositor’s Claim

(a) In this subparagraph 4.3.3, "Assigned Landsbanki Amsterdam
Depositor’s Claim" means any claim which:

()  was assigned to DNB by a Landsbanki Amsterdam Depositor in
consideration for the settlement by DNB of the claim of that
Landsbanki Amsterdam Depositor under Acto No. 98/1999; and

(i) was subsequently assigned to the Guarantee Fund by DNB in
accordance with the Settiement Agrement.

(b) If the Guarantee Fund recovers any amount from Landsbanki which is
attributable to all or part of an Assigned Landsbanki Amsterdam
Depositor's Claim, the Guarantee Fund will within [ten] Business Days
or receipt of such recovery appiy such amount in prepayment of the
Reimbursement.

107240
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under paragraph 4.2 (Payment of Reimbursements).

4.3.5 No amount prepaid may be reutilised.

5 INTEREST

5.1 Interest rate
The Reimbursement will bear interest at a rate of [6.7] percent per annum.

5.2 Payment of interest

The Guarantee Fund will pay accrued interest on the Reimbursement on [30 April]
and [31 October] of each year starting after the date of this Arrangement.

5.3 Interest on arrears
If the Guarantee Fund fails to pay any amount payable by it under this Arrangement
on its due date, interest will accrue on the overdue amount from the due date up to
the date of actual payment at a rate of [7.0] percent per annum.

5.4 Day count convention

Any interest accruing under this Arrangement will accrue from day to day and will
be calculated on the basis of the actual number of days elapsed and a year of 365
days.

6 RESPONSIBILITY OF ICELAND

6.1 Guarantee
Iceland irrevocably and unconditionally guarantees to The Netherlands the punctual
payment by the Guarantee Fund of all payments to be made by it under this
Arrangement and, accordingly, if the Guarantee Fund does not (on whatever
ground, including on the basis of repudiation of this Arrangement in whole or in
part) make any such payment when expressed to be due, Iceland will promptly pay
to The Netherlands an amount equal to the amount of the payment as-calculated-by

6.2 Guarantee arrangements
6.2.1 The guarantee set out in paragraph 6.1 (Guarantee) is an independent
guarantee.

047552/1/20419384/ 117244,
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6.2.2 The guarantee set out in paragraph 6.1 (Guarantes) is a continuing
guarantee and will extend to the ultimate balance of the guaranteed
payments, regardless of any intermediate payment or discharge (in whole or
in part).

6.2.3 If any payment by the Guarantee Fund or any recovery or discharge by The
Netherlands in respect of such payment is avoided or reduced (on whatever
ground), the guarantee set out in paragraph 6.1 (Guarantee) will be deemed
to have continued as if the payment, recovery or discharge (or the part
thereof subject to the avoidance or reduction) had not occurred.

Iceland will not (and it will ensure that no governmental, ministerial or other
authority of or in the Republic of Iceland will) make any SRaBGE-Le-Giy—tas-H8
;@ga@a&émh‘m‘is;tr@da%-any--@aw;--;sgu&at%m-w-gwamz;;@mai--@:{&&r;@gmmw
k2w which would result in the creditors (or any class of them) of Landsbanki
(including, for the avoidance of doubt, the creditors (or any class of them) of

l.andsbanki Amsterdam), being treated in a manner contrary to generally acceptad %@ %@?

international or European principles of treatment of the creditors in an international ‘ ’

winding-up. %
eip b

7 COMPARABILITY OF TREATMENT AND EQUAL TREATMENT

7.1 Comparability of treatment

If the Guarantee Fund or Iceland enters into any financing arrangement or treaty
(other than any Other Depositor Financing Arrangement) with any financier
(including, without limitation, any state, international organisation or private entity)
for the purpose of financing claims of any depositors of an lcelandic bank and,
under the relevant financing arrangement or treaty (taken as a whole), that
financier enjoys an overall more favourable treatment than The Netherlands under
this Arrangement or the benefit of any security, then the Guarantee Fund and
Iceland will grant The Netherlands the same favourable treatment or the benefit of
similar security (and the Guarantee Fund and Iceland will enter into any
documentation necessary or desirable in order to do 80),

7.2 Equal treatment
7.2.1 In this paragraph 7.2:

"Excess Payment” means any payment in respect of any claim of a
Landsbanki Depositor in excess of an amount of EUR 20,887; and

MS624L44637552/1/20419384/ 12742l
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"Other Guarantee Fund” means any deposit-guarantee scheme introduced
and officially recognised in the Republic of Iceland for the purpose of
Directive 94/19/EC, other than the Guarantee Fund.

7.2.2 |If.

(a) the Guarantee Fund, any other Guarantee Fund or Iceland makes any
Excess Payment; or

(b) the Guarantee Fund or any other Guarantee Fund has sufficient funds
available to make any Excess Payment;

then the Guarantee Fund will pay (or will ensure that each other relevant

‘ Guarantee Fund pays) an amount equal to the Excess Payment to each
Landsbanki Amsterdam Depositor, provided that, to the extent that The
Netherlands or DNB has made any payment to a Landsbanki Amsterdam
Depositor in respect of a claim of that Landsbanki Amsterdam Depasitors
under Act No. 98/1999 in excess of EUR 20,887 per claim, the payment under
this paragraph 7.2 will be made to The Netherlands or DNB, as the case may
be.

8 RESPONSIBILITY OF THE NETHERLANDS AND DNB

Neither The Netherlands nor DNB, for its benefit, will be liable for damage suffered
by the Guarantee Fund or Iceland in connection with this Arrangement or the
Settlement Arrangement or otherwise in connection with Landsbanki (including
Landsbanki Amsterdam), other than any damage suffered as a result of The
Netherland’s or DNB's, as the case may be, own gross negligence or wilful
misconduct.

o 9  PAYMENTS AND SET-OFF

9.1 Payments

9.1.1 Each payment by the Guarantee Fund or iceland under this Arrangement will
be made on, and for value on, the due date to bank account nr. 600113019
(BIC: MIFINL2G; IBAN: NL10FLOR06001 13019) with DNB in the name of The
Netherlands.

9.1.2  Any payment to be made by the Guarantes Fund under this Arrangement may
be made by it or by lceland on its behalf.
9.2 Currency
Each of the Guarantee Fund and Iceland will make each payment to be made by it

under this Arrangement in euro.

9.3 Partial payments

if the Guarantee Fund or Iceland makes a payment to The Netherlands that is
insufficient to discharge all matured payments then due under this Arrangement

Mé63+55+5657552/1/20419384/ 1374441
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from the Guarantee Fund or Iceland, as the case may be, to The Netherlands, that
payment will be applied:

9.3.1 first, towards discharging any costs and expenses of The Netherlands
incurred under this Arrangement;

9.3.2 second, towards payment of any accrued but unpaid interest under this
Arrangement; and

9.3.3 third, towards payment of such part of the Reimbursement as is then due.

9.4 Set-off and deductions

9.4.1 All payments to be made by the Guarantee Fund or Iceland under this
Arrangement will be calculated and be made:

(a) without, and clear of any deduction for, any suspension, counterclaim
or set-off; and

(b) clear of any deduction or withholding for, or on account of, any tax,
levy, impost, duty or other charge of a similar nature, other than any
such deduction or withholding required by law.

8.4.2 If the Guarantee Fund or Iceland is required to make a deduction or
withholding as referred to in subparagraph 9.4.1(b), the amount of the
payment due from it will be increased to an amount which, after making the
deduction or withholding, leaves an amount equal to the payment which
would have been due if no deduction or withholding had been required.

10 INDEMNITY

The Guarantee Fund will, on demand, indemnify The Netherlands against any cost,
loss or liability suffered or incurred by The Netherlands in connection with or arising
out of:

10.1.1 the occurrence of a Termination Event or the breach by the Guarantee Fund
or lceland of any of their respective obligations under the Finance
Documents; or

10.1.2 the preservation, perfection or enforcement of any of The Netherlands' rights
under the Finance Documents,

11 REPRESENTATIONS

The Guarantee Fund makes the representations set out in this paragraph 11 to The
Netherlands on the date of this Arrangement and saaliyill be deemed to repeat
them on the date on which it enters into the Settlement Arrangement:

71.1.1 itis a [corporation], duly incorporated and validly existing under the law of
Iceland and it has the power to own its assets and carry on its business as it
is being conducted; and

14 /2431
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11.1.2 the obligations expressed to be assumed by it in each Finance Document to
which it is a party are or will be, subject to any general principles of law
limiting its obligations which are specifically referred to in anylhe legal opinion
delivered pursuant to paragraph 33,1 (Conditions precedent), legal, valid,
binding and enforceable obligations.

12 TERMINATION EVENTS

12.1 Termination Events
Each of the following is a Termination Event:

12.1.1 Non-payment: The Guarantee Fund or Iceland fails to pay on the due date
any amount payable under the Finance Documents at the place and in the
currency in which it is expressed to be payable unless such failure is due
solely to administrative or technical error and such amount is paid within two
Business Days of the due date for payment.

12.1.2 Other defaults: The Guarantee Fund or Iceland fails to perform any of their
respective obligations under the Finance Documents and, if capable of
remedy, such failure is not remedied to the satisfaction of The Netherlands
within 10 Business Days of such failure.

12.1.3 Avoidance of payments: Any payment previously made by the Guarantee
Fund or Iceland in respect of amounts due under the Finance Documents is
avoided, set aside, invalidated or reduced.

12.1.4 Untrue representations: Any statement made, or deemed to be made, in any
Finance Document or in any document delivered by the Guarantee Fund or
Iceland in connection with any Finance Document is, or proves to have been,
incorrect or misleading in any material respect when made or deemed to be
made.

12.1.5 Cross default of Iceland: Iceland (or any governmental or ministerial
authority of Iceland) fails to make any payment in respect of any of its
External Indebtedness on its due date (or within any originally applicable
grace period set out in the agreement constituting such External
Indebtedness) or any such External Indebtedness becomes due earlier than
its stated date of payment by reason of an event of default (however
described).

12.1.6 Moratorium: A moratorium is declared in respect of all or a part of the
indebtedness of the Guarantee Fund or all or a part of the External
Indebtedness of Iceland (or any governmental or ministerial authority of
Iceland) or an intention to reschedule any such indebtedness or External
Indebtedness is declared.

12.1.7 Inability to pay debts: The Guarantee Fund is unable or admits its inability to
pay any of its debts as they fall due, suspends making payments on any of its
debts or, by reason of actual or anticipated financial difficulties, commences

ME6RUBHSERTS52/1/20419384/ 1573824
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negotiations with one or more of its creditors with a view to restructuring or
rescheduling any of its indebtedness. -

12.1.8 Compliance with laws: The Guarantee Fund or lceland:

(a) fails to comply with the requirements of Directive 94/19/EC in respect of
any Landsbanki Depositor in any material way; or

{b) fails to comply with any law to which it is subject, in circumstances
where such failure might materially impair its ability to perform its
obligations under the Finance Documents.

72.1.9 Claims pari passu: The payment obligations of the Guarantee Fund under
the Finance Documents cease to rank at least pari passu with the present
and future claims of all of its other creditors or the payment obligations of
Iceland under the Finance Documents cease to rank at least pari passu with
its present and future External Indebtedness.

12.1.10Invalidity or repudiation: Any provision of any of the Finance Documents is
not or ceases to be legal, valid, binding and enforceable or is repudiated in
any way by either the Guarantee Fund or Iceland.

12.1.11Compensation fund: The Guarantee Fund is dissolved or ceases to be, or
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the Guarantee Fund ceases to be the sole deposit-guarantee scheme in
respect of the Landsbanki Depositors officially recognised in the Republic of
lceland for the purpose of Directive 94/19/EC.

wmgn_____ngg_gg would have a matenal adverse effect on the ablllty of the
Guarantee Fund or Iceland to perform their respective payment or other
obligations under the Finance Documents to which they are party.

12.2 Notification of a Termination Event
If either the Guarantee Fund or Iceland becomes aware that a Termination Event
has occurred, it shaliyili notify The Netherlands of such occurrence as soon as
possible, together with details of the events or circumstances comprising such
Termination Event and of the steps being taken to remedy the same.

12.3 Consequences of a Termination Event

On and at any time after the occurrence of a Termination Event, The Netherlands
may, by notice to the Guarantee Fund (with a copy to Iceland):

12.3.1 cancel the Facility, whereupon it will immediately be cancelled; and/or

12.3.2 declare that all or part of the Reimbursement, together with any accrued
interest thereon, and all other amounts accrued or outstanding under the
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Finance Documents, will be immediatsly due and payable, whereupon they
will becorme immediately due and payable.

13 STATUS OF ARRANGEMENT; CHANGES

13.1 Status of Arrangement
To the extent that this Arrangement deviates from the MoU, this Arrangement will
prevail.

13.2 Amendments
13.2.1 This Arrangement may be amended, supplemented or waived only by mutual
consent in the form of a written decision between Iceland and The
Netherlands,

13.2.2 The effect of any amendment, supplement or waiver made in accordance
with subparagraph 13.2,1 will extend to the Guarantee Fund.

13.3 Changes to Participants
No Participant may assign, transfer or encumber any of its rights or obligations
under this Arrangement,

14 NOTICES

14.1 Communications in writing
Any communication to be made under or in connection with this Arrangement will
be made in writing in English and, unless otherwise stated, may be made by letter
or fax (and may be copied, but not validly served, by email).

14.2 Addresses

The address and fax number (and the department or official, if any, for whose
attention the communication is to be made) of each Participant for any
communication to be made under or in connection with this Arrangement is:

14.2.1 that identified with its name on the signature pages of this Arrangement; or

14.2.2 any substitute address or fax number or department or official as a
Participant may notify to the other Participants by not less than [five]
Business Days' notice.

15 GOVERNING LAW AND JURISDICTION

15.1 Governing law
This Arrangement (including paragraph 15.2 (Jurisdiction)) is governed by, and will
be construed in accordance with, Dutch law.

15.2 Jurisdiction
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15.2.1 Any dispute concerning this Arrangement, including a dispute regarding the
existence, validity or termination of this Arrangement (a "Dispute"), will be
subject to the exclusive jurisdiction of the courts of The Hague, the
Netherlands.

15.2.2 Paragraph 15.2.1 is for the benefit of The Netherlands only. As a result, The
Netherlands will not be prevented from taking proceedings relating to a
Dispute in any other courts with jurisdiction. To the extent allowed by law,
The Netherlands may take concurrent proceedings in any number of
jurisdictions,

. 15.3 Service of process
' Without prejudice to any other mode of service allowed under any relevant law,
each of the Guarantee Fund and Iceland hereby irrevocably appoints [e] of [e] as
its agent for service of process in relation to any proceedings before the courts of
The Hague in connection with the Arrangement and agrees that failure by the
process agent to notify it of any process will not invaligate the proceedings
concerned.

15.4 Waiver of sovereign immunity
Each of the Guarantee Fund and Iceland consents generally to the issue of any
process in connection with any Dispute and to the giving of any type of relief or
remedy against it, including the making, enforcement or execution against any of its
property or assets (regardless of its or their use or intended use) of any order or
judgment, If either the Guarantee Fund or lceland or any of their respective
property or assets is or are entitled in any jurisdiction to any immunity from service
of process or of other documents relating to any Dispute, or to any immunity from
jurisdiction, suit, judgment, execution, attachment (whether before judgment, in aid
of execution or otherwise) or other legal process, this is irrevocably waived to the
. fullest extent permitted by the law of that jurisdiction. Each of the Guarantee Fund
and lceland also irrevocably agree not to claim any such immunity for themselves
or their respective property or assets.
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Schedule 1 Form of Disbursement Request

From: De Nederlandsche Bank N.V.
To: The State of The Netherlands
Dated: [Date]

Dear Sirs/Madams,
EUR [#] Prefinancing Arrangement

dated [e]
(the "Arrangement")

1 We refer to the Arrangement. Terms defined in the Arrangement have the
same meaning in this Disbursement Request.

2 This is a Disbursement Request.

3 We wish to draw down a Disbursement on the following terms:
(a) Disbursement Date: [date]

(b} Amount (in euro): [amount]

4 The Disbursement should be credited to [account].

Yours faithfully,

De Nederlandsche Bank N.V.

Name:
Title:

Name:
Title:

MéLdba-ia087552/1/20419384/
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THIS ARRANGEMENT HAS BEEN MADE ON THE DATE STATED AT THE
BEGINNING OF THIS ARRANGEMENT BY:

Namae:
Title:

Name:
Title:

Name:
Title:

The Depositors' and Investors' Guarantee
Fund of Iceland

[Name]
[Title]

The Government of the Republic of
lceland
[Name]
[Title]

The Government of The Netherlands

[Name]
[Title]

MisibuniS687552/1/20419384/
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